
 

 
Fiscal Note 2011 Biennium

Bill # SB0115 Title:
Simplify income calculations for certain property tax 
assistance programs

Primary Sponsor: Kaufmann, Christine Status: As Introduced No

   Significant Local Gov Impact

   Included in the Executive Budget

   Needs to be included in HB 2

   Significant Long-Term Impacts

   Technical Concerns

   Dedicated Revenue Form Attached

FY 2010 FY 2011 FY 2012 FY 2013
Difference Difference Difference Difference

Expenditures:
   General Fund $0 $0 $0 $0
Revenue:
   General Fund ($6,952) ($6,952) ($6,952) ($6,952)
   State Special Revenue ($439) ($439) ($439) ($439)
Net Impact-General Fund Balance ($6,952) ($6,952) ($6,952) ($6,952)

FISCAL SUMMARY

 
Description of fiscal impact:   
This bill makes two changes to the income eligibility limits for the property tax assistance program and the 
disabled veterans property tax exemption.  It makes federal adjusted gross income the income measure used in 
determining eligibility for the property tax assistance program and it treats head-of-household taxpayers the 
same as married couples for eligibility for the disabled veterans exemption.  These changes would reduce 
property tax revenue to the general fund by about $7,000 per year and property tax revenue to the university 
system by about $440 per year. 

FISCAL ANALYSIS 
Assumptions: 
Property Tax Assistance Program 
1. Under current law, eligibility for the property tax assistance program is based on a measure of income that 

is broader than adjusted gross income as defined for the income tax.  This bill would adopt federal 
adjusted gross income as the income measure for eligibility. 

2. Tax year 2007 property tax assistance applications and income tax returns were matched on name and 
address.  Out of 7,915 applications, 3,131 were matched.  Of these, 87 would have had different property 
taxes if this bill had been in effect in 2007.  In total, their property taxes would have been $11,377 lower.  
Multiplying this by 7,915/3,131 to account for applications that were not matched gives a reduction for all 
eligible taxpayers of $28,760. 
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Fiscal Note Request – As Introduced  (continued) 

Disabled Veterans 
3. Under current law, taxpayers who are the head of a household for income tax purposes have the same 

eligibility requirements for the disabled veterans property tax exemption as single taxpayers.  This bill 
would make head-of-household taxpayers subject to the same eligibility requirements as married couples. 

4. Tax year 2007 disabled veterans exemption applications and income tax returns were matched on name 
and address.  Out of 1,643 applications, 63 were matched.  Of these 3 filed income tax returns as head-of-
household.  In total, their property taxes would have been $382 lower if this bill had been in effect in 
2007.  Multiplying this amount by 1,643/63 to account for applications that were not matched gives a 
reduction for all eligible taxpayers of $9,962. 

Combined 
5. The total reduction in property taxes because of this bill would be $38,722 per year.  This bill would apply 

beginning with tax year 2009, so that revenue reductions would begin in FY 2010. 
6. The average statewide mill levy for 2007 was 529 mills.  The revenue reduction would be divided 

between the state general fund, the university system, and local governments and school districts in 
proportion to their mill levies, as follows: 

 Mills Revenue Change
State General Fund 95 -$6,952
University System 6 -$439 
Local Government and School Districts 428 -$31,331

Total 529 -$38,722 
 
7. This bill would have no impact on the Department of Revenue’s administrative costs. 
 

FY 2010 FY 2011 FY 2012 FY 2013
Difference Difference Difference Difference

Fiscal Impact:
Revenues:
  General Fund (01) ($6,952) ($6,952) ($6,952) ($6,952)
  State Special Revenue (02) ($439) ($439) ($439) ($439)
     TOTAL Revenues ($7,391) ($7,391) ($7,391) ($7,391)

  General Fund (01) ($6,952) ($6,952) ($6,952) ($6,952)
  State Special Revenue (02) ($439) ($439) ($439) ($439)

Net Impact to Fund Balance (Revenue minus Funding of Expenditures):

 
Effect on County or Other Local Revenues or Expenditures: 
This bill would reduce statewide property taxes to local governments and school districts by $31,331 each 
fiscal year. 
 
Technical Notes: 
Section 6 makes this bill apply to tax years beginning after December 31, 2008.  Subsection 6(2) makes 
Sections 1 and 2 apply to applications for 2009.  Subsection 6(2) is unnecessary and could be misread as 
making Sections 1 and 2 apply for only one year. 
 
 

       
Sponsor’s Initials  Date  Budget Director’s Initials  Date 
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Fiscal Note Request – As Introduced  (continued) 
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